
 
   EUROPTRONIC GROUP LTD 
 
 
Half Year Financial Statement And Dividend Announcement 
 
 
PART I  -  INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & 

Q3), HALF-YEAR AND FULL YEAR RESULTS 
 
 
1(a)  An income statement (for the group) together with a comparative statement for the 

corresponding period of the immediately preceding financial year 
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1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement 
as at the end of the immediately preceding financial year 
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1(b)(ii)  Aggregate amount of group’s borrowings and debt securities 

 
Amount repayable in one year or less, or on demand 

 
As at 30/6/2004 As at 31/12/2003 

 
 

Secured Unsecured Secured Unsecured 
    

S$'000 
 

24,282 

S$'000

680

S$'000
 

20,041

S$'000 
 

680 
 
 
 

Amount repayable after one year 
 

As at 30/6/2004 As at 31/12/2003 
 
 

Secured Unsecured Secured Unsecured 
    

S$'000 
 

11,661 

S$'000

Nil

S$'000

9,380

S$'000 
 

Nil 
 
 

 
Details of any collateral 
 
The credit facilities of the subsidia ries are secured by the followings:  
• Leasehold properties of Europtronic (Singapore) Pte Ltd, Europtronic Electronic 

(Shenzhen) Co., Ltd, and Europtronic Taiwan Ind Corp; 
• A fixed and floating charges over all the assets of Crypson Electronics (S) Pte Ltd; 

and  
• Certain properties owned by the directors and personal guarantees of certain 

directors of Crypson Electronics (S) Pte Ltd.     
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1(c)     A cash flow statement (for the group), together with a comparative statement for  
the corresponding period of the immediately preceding financial year 
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1(d)(i)   A statement (for the issuer and group) showing either (i) all changes in equity or (ii)  
changes in equity other than those arising from capitalisation issues and  distributions 
to shareholders, together with a comparative statement for the corresponding period of 
the immediately preceding financial year 
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1(d)(ii)  Details of any changes in the company's share capital arising from rights issue, bonus 
issue, share buy-backs, exercise of share options or warrants, conversion of other 
issues of equity securities, issue of shares for cash or as consideration for acquisition 
or for any other purpose since the end of the previous period reported on. State also 
the number of shares that may be issued on conversion of all the outstanding 
convertibles as at the end of the current financial period reported on and as at the end 
of the corresponding period of the immediately preceding financial year 

 
Changes in the company's issued share capital  

 
 30/6/2004 30/6/2003 
At beginning of period 284,226,150   280,548,150     
Bonus issue 57,025,427 - 
New shares issued under Employees’ Share 
Option Scheme (‘ESOS’) 

     901,000   -           

At end of period   342,152,577   280,548,150  
 
 

 
2. Whether the figures have been audited, or reviewed and in accordance with which 

standard (e.g. the Singapore Standard on Auditing 910 (Engagements to Review 
Financial Statements), or an equivalent standard) 

 
The figures have not been audited or reviewed by the Company’s auditors. 

 
 
3.  Where the figures have been audited or reviewed, the auditors’ report (including any 

qualifications or emphasis of matter) 
 

Not applicable. 
 
 
4.  Whether the same accounting policies and methods of computation as in the issuer’s 

most recently audited annual financial statements have been applied 
 

Same accounting policies and methods of computation are followed in the financial 
statements as compared with the most recent audited financial statements as at 31 
December 2003. 
 
The financial statements have been prepared in accordance with Singapore Financial 
Reporting Standards (FRS) as required by the Singapore Companies Act, Cap. 50. In 
previous years, the financial statements were prepared in accordance with Singapore 
Statements of Accounting Standard (SAS). The transition from SAS to FRS did not result in 
any significant change in accounting policies. 
 

 
5.  If there are any changes in the accounting policies and methods of computation, 

including any required by an accounting standard, what has changed, as well as the 
reasons for, and the effect of, the change 

 
Not applicable. 
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6.  Earnings per ordinary share of the group for the current period reported on and the 
corresponding period of the immediately preceding financial year, after deducting any 
provision for preference dividends 

 
 Group  
 6 months ended 

30/6/04 
6 months ended 

30/6/03 
Earnings per ordinary share for the financial year based on net profit attributable to 
the shareholders 

  

(i) Based on weighted average number of ordinary shares in issue ; and 1.53 cents 1.34 cents 
   
(ii) On a fully diluted basis 1.52 cents 1.34 cents 
 
 Group 
 3 months ended 

30/6/04 
3 months ended 

30/6/03 
Earnings per ordinary share for the financial year based on net profit attributable to 
the shareholders 

  

(i) Based on weighted average number of ordinary shares in issue ; and 0.77 cents 0.66 cents 
   
(ii) On a fully diluted basis 0.77 cents 0.66 cents 
 

(i) For six months ended 30 June 2004 Earnings per ordinary share (‘EPS’) on existing issued share capital  is 
computed based on the weighted average number of shares in issue during the period of 341,660,227 
(30/06/2003 : 336,657,780 as adjusted for bonus issue) ordinary shares of S$0.10 each.  

 
(ii) For three months ended 30 June, 2004 Earnings per ordinary share  (‘EPS’) on existing issued share capital  

is computed based on the weighted average number of shares in issue during the period of 342,073,368 
(30/06/2003 : 336,657,780 as adjusted for bonus issue) ordinary shares of S$0.10 each.  

 
  (iii) For six months ended 30 June 2004 , fully diluted EPS is calculated on 342,123,856 ordinary shares 

assuming all the full exercise of employees' share option outstanding during the year and adjusting the 
number of ordinary shares in issue to reflect the effect of all potentially dilutive ordinary shares.  

 
 (iv)   For three months ended 30 June 2004 , fully diluted EPS is calculated on 342,536,997 ordinary shares 

assuming all the full exercise of employees' share option outstanding during the year and adjusting the 
number of ordinary shares in issue to reflect the effect of all potentially dilutive ordinary shares.  

 
 (v)  There is no dilution in respect of the shares option outstanding as at June 30, 2003 

 
7.  Net asset value (for the issuer and group) per ordinary share based on issued share 

capital of the issuer at the end of the (a) current period reported on and (b) immediately 
preceding financial year 

 
           Group 
 30/6/04 31/12/03 Change 
Net tangible asset backing per ordinary 
share based on existing issued share 
capital as at the end of the period reported 
on 

19.48 cents 18.55cents 5.0% 

 
Note: The NTA per ordinary shares is based on 342,152,577 ( 31/12/2003: 341,251,577 as 

adjusted for bonus issue) ordinary shares of S$0.10 each at the end of period. 
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8.  A review of the performance of the group, to the extent necessary for a reasonable 
understanding of the group’s business. The review must discuss any significant factors 
that affected the turnover, costs, and earnings of the group for the current financial period 
reported on, including (where applicable) seasonal or cyclical factors.  It must also 
discuss any material factors that affected the cash flow, working capital, assets or 
liabilities of the group during the current financial period reported on 

 
Second quarter 
 
Compared to the 2Q2003, the Group's turnover increased by S$6.5 million to S$16.6 million 
in 2Q2004.  The increase in turnover was due to increase in distribution business. The 
revenue from manufacturing business was maintained.  
 
The overall gross profit margin in 2Q2004 was lower because higher revenue was recorded 
from distribution business which yielded lower margin than manufacturing business. 
 

Due to business expansion of the Group, higher selling and distribution and administrative 
expenses has incurred. These were due mainly to increase in staff strength and selling 
related expenses such as traveling expenses as a result of more frequent overseas sales 
and marketing trips and activities. As a result, profit before tax has decreased by S$0.3 
million from S$1.7million in 2Q2003 to S$1.4 million in 2Q2004.  
 
The share of results from associate which was contributed by Eucon Holding Limited 
(‘Eucon’), has increased from S$0.6 million in 2Q2003 to S$1.5 million in 2Q2004. The 
higher share of results from associate was due mainly to more contributions from the 
provision of laser drilling services which commanded a higher margin as compared to the 
other categories of business activities.  

 
As approved by the shareholders in the Extraordinary General Meeting held on April 29, 
2004, the Company has successfully completed a one-for-five bonus issue on May 12, 2004 
and additional 57,025,427 new ordinary shares were issued. 
 
As announced earlier, Europtronic Investment Pte Ltd, a wholly-owned subsidiary, entered 
into a conditional bond agreement of $1,260,000 with Greatland Group Pte Ltd (“Greatland”) 
and Greatland’s controlling shareholder, Mr. Kung Jung-Chung. The agreement was 
completed on May 12, 2004. This was funded by internal source of fund. 
 
First half year 
 
The Group’s revenue increased by S$14.0 million or 68.2% from S$20.5 million in 1H2003 to 
S$34.5 million in 1H2004. This increase was due to higher revenue generated from the 
manufacturing business which increased by S$1.0 million from S$14.0 million to S$15.0 
million and distribution business which substantially increased by S$13.0 million from 
S$6.5million to S$19.5 million respectively. The Group's continuing strong sales performance 
for 1H2004 was achieved by expanding its product and customer base.  
 
The overall gross profit margin in 2Q2004 was lower because higher revenue was recorded 
from distribution business which yielded lower margin than manufacturing business.  
 
The share of results from associate which was contributed by Eucon, has increased from 
S$1.7 million in 1H2003 to S$2.4 million in 1H2004. The higher share of results from 
associate was due mainly to more contributions from the provision of laser drilling services. 
This was partially offset by start up costs from one of its wholly owned subsidiary which only 
commenced its PCB manufacturing operation in January 2004. 
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Profit before tax increased by S$0.8 million from S$4.8 million in 1H2003 to S$5.6 million in 
1H2004 was mainly due to share of results from associate. This was partially offsetted by 
higher selling and distribution and administrative expenses. This has helped the Group to 
stay ahead in the marketplace and expand its market share.  
 
Profit attributable to shareholders amounted S$5.2 million, representing a growth of 15.5% 
over the S$4.5 million reported in 1H2003. 
 

9.  Where a forecast, or a prospect statement, has been previously disclosed to 
shareholders, any variance between it and the actual results 

 
The growth of  turnover and net profit in 1H2004 are in line with what had disclosed in the 
first quarter result announcement. 

 
10.  A commentary at the date of the announcement of the competitive conditions of  the 

industry in which the group operates and any known factors or events that may affect the 
group in the next reporting period and the next 12 months 

 
Although the PRC Government is implementing cooling measures to control its overheated 
economy, the impact on us is not significant as our business is not in the sectors that are 
targeted under the cooling measures. However, the worldwide rising oil price has affected the 
average cost of raw materials. To address the narrowing of gross profit margins, average 
selling prices have been adjusted marginally upwards to partially offset the increase in cost of 
raw materials. 
 
Owing to heavy electricity usage during the summer, many Chinese industrial areas 
encountered periodic power stoppages resulting in temporary plant shutdowns. However, both 
our plants in Suzhou and Shenzhen have not been significantly affected by these power 
stoppages. The Group expects the power shortage condition to abate in the upcoming months, 
with the beginning of the fall season and the gradual cooling of temperature in the PRC. 
 
The management will continue to evaluate and implement various strategies to consolidate and 
improve the operating performance of the Group in the second half of 2004. The Group will 
continue to expand through developing relationships with principals by providing value added 
services to customers and expansion of regional distribution network and customer base.  
 
The associate – Eucon expects the demand for mechanical drilling, routing and PCB 
manufacturing services from the PRC to increase. In addition, Eucon expects demand for laser 
drilling service to increase with the rise in HDI PCB consumption. Eucon is expected to 
contribute positively to the Group's results which will be in line with the market growth. On 
September 8, 2004 Eucon was officially listed on main board of SGX-ST. 
 
Taking into account of the above, the Group is on track to achieve another year of growth in 
2004. 

 
11. Dividend 

 
(a) Current Financial Period Reported On 

 
Any dividend declared for the current financial period reported on?     None 

 
(b) Corresponding Period of the Immediately Preceding Financial Year 
 
Any dividend declared for the corresponding period of the immediately preceding 
financial year?     None 
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 (c) Date payable 
 

Not applicable. 
 
(d) Books closure date 

 
Not applicable. 

 
 
12.  If no dividend has been declared/recommended, a statement to that effect 
 

Not applicable. 
 
PART II  -  ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT 

(This part is not applicable to Q1, Q2, Q3 or Half Year Results) 
 
 
13.  Segmented revenue and results for business or geographical segments (of the 

group) in the form presented in the issuer’s most recently audited annual financial 
statements, with comparative information for the immediately preceding year 

 
Not applicable. 

 
 
14.  In the review of performance, the factors leading to any material changes in 

contributions to turnover and earnings by the business or geographical segments 
 

Not applicable. 
 
 
15.  A breakdown of sales 
 

Not applicable. 
 
 

16.  A breakdown of the total annual dividend (in dollar value) for the issuer’s latest full 
year and its previous full year 

 
Total Annual Dividend (Refer to Para 16 of Appendix 7.2 for the required details) 
 
 Latest Full Year (S$'000) Previous Full Year 

(S$'000) 
Ordinary 0 0
Preference 0 0
Total: 0 0

 
 

BY ORDER OF THE BOARD 
 

Huang Shih-An 
Chairman 
September 14, 2004 
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