EUROPTRONIC GROUP LTD

Half Year Financial Statement And Dividend Announcement

PART | - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 &
Q3), HALF-YEAR AND FULL YEAR RESULTS

1(a) Anincome statement (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year

Group Group
6 months | 6 months k) 3 months | 3 months %o
ended ended Increase/ ended ended Increase/

30/06/2004 | 30/06/2003 | (Decrease) 3J0/06/2004 30/06/2003 (Decrease)
(S 0007
Revenue 34,523 20,525 65158 16 637 10,075 5513
Cost of Sales (26 522 (13,799 92.20 (12 6387 (6,486 94 .85
Gross Profit g,001 G729 18.90 3,999 3,589 11.42
Cther operating income 247 112 M 101 =1 b
Selling and distribution costs 1,385 (9457 45 .41 (752 (470 50.00
Administrative expenses (3,167 (2,404 .74 1,674) (1,243 3467
Profit from operations 3,696 3,491 5.587 1,674 1,907 (1222
Finance cost (494 (377 31.03 (25817 (195) 4410
Profit before income tax 3,202 314 283 1,293 1,712 [18.62)
Share of results from aszociates 2406 1 665 44 50 1,480 633 gl
Met Income 5,603 4779 17.35 2873 2,345 2252
Income tax expense [393) (264 43 86 (2367 (118 Il
Profit attributable to the shareholders 5,215 4515 15.50 2637 2227 18.41

Group Group
6 months & months Yo 3months 3 months %
ended ended Increase/ ended ended Increase/

30/06/2004 | 30/06/2003 | (Decrease) 3J0/06/2004 30/06/2003 (Decrease)
(S 0007
Irterest Income 5 3 GE.ET 3 1 Phat
Irterest Expenses (494 (377 31.03 [281] (195 4410
Depreciation 1,406 1,450 (3.03) B97 756 [7.80
Amortisation of goodwill, net [55) (367 5278 (167 19 (15.79)
Foreign exchange gain f (Loss)(net) 134 (121 [RlT] 24 (711 Il
Lozs on dispozal of plant and 4 G (50007 1 5] [83.33)
equipment
Owerprovizion f(Underprovizion) of - 14 MM - 7 MM

tax in respect of prior years (net)

B Mot meaningful



1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement
as at the end of the immediately preceding financial year

Group Company
[=F000y 30/06:2004 31122003 30/06/2004 | F1M2/2003
ASSETS
Currert assets:
Cash G143 5 042 23 32
Trade receivables 26720 24 B4G6 - -
Cther receivables and prepayments 3715 3625 17 1,345
Inventories 20,960 16,766 - -
Tatal current assets o7 555 21,079 40 1377
Mon-current assets:
Property, plant and eguipment KT X 34336 - -
Investment in subsidiaries - - 40 776 40776
Due from subsidiaries - - 20,041 18,292
Investment in associates 19,782 17 BE4 - -
Goodwill on consolidation 1,943 1,993 - -
Megative goodwill on consolidstion [1,734) (1,545 - -
Cther investments 6,025 5,855 - -
Convettible Bonds 1,260 - - -
Total non-current assets 65 032 55,005 60,517 59 065G
Total assets 122570 109,087 B0,857 B0, 445
LIABILITIES AHD EQUITY
Current liahilities:
Bank loans 24176 15,921 G50 Ga0
Trade payables 16,959 12328 - -
Cther payables 1,870 2,900 6,986 E.4E0
Income tax payvable 149 215 - -
Cbligations under finance leases 1,803 1,800 - -
Total current liskilities 44 957 36,167 7 GEE 7,140
Mon-current liabilites:
Ohligations under finance leases 1,732 2557 - -
Long-term bank loans 8912 B.823 - -
Deferred income tax £ £ - -
Total non-current lisbilties 10,713 9,449 - -
Shareholders' eguity [==R=j1] 63,471 53,191 23,305
Total lishilties and equity 122570 109,087 60,857 G0,445
Met current assets [ (liabilties) 12,551 14912 (7 B2E) [5,7E3)



Amount repayable in one year or less, or on demand

1(b)(ii) Aggregate amount of group’s borrowings and debt securities

As at 30/6/2004

As at 31/12/2003

Secured Unsecured Secured Unsecured
S$'000 S$'000 S$'000 S$'000
24,282 680 20,041 680

Amount repayable after one year

As at 30/6/2004

As at 31/12/2003 |

Secured Unsecured Secured Unsecured
S$'000 S$'000 S$'000 S$'000
11,661 Nil 9,380 Nil

Details of any collateral

The credit facilities of the subsidia ries are secured by the followings:
e Leasehold properties of Europtronic (Singapore) Pte Ltd, Europtronic Electronic

(Shenzhen) Co., Ltd, and Europtronic Taiwan Ind Corp;
e Afixed and floating charges over all the assets of Crypson Electronics (S) Pte Ltd;

and

e Certain properties owned by the directors and personal guarantees of certain
directors of Crypson Electronics (S) Pte Ltd.



1(c) A cash flow statement (for the group), together with a comparative statement for
the corresponding period of the immediately preceding financial year

Group Group Group Group
& months & months 3 months 3 months
ended ended ended ended
30/06/2004 30/06/2003 30/06/2004 30/06/2003
(SF'000)
Cash flows from operating activities:
Profit hefare share of results of azsociates 3,202 3114 1,393 1,712
Adjustments for: -
Depreciation expense 1,406 1450 F0s Ta6
Amartisation of goodwill - net 1557 [3E] 1 193
Irterest income (5] (3] (3 (11
Interest expensze 494 377 281 195
Lozz on disposal of plant and equipmert 4 g 1 5]
Operating profit before warking capital changes 5,045 4910 238 2549
Trade receivables [2,0741 435 [2,045] 1,036
Cther receivables and prepaymerts 427 125 7E3 [223)
Inventories (4,194) (2569 (4,852 {1,082)
Trade payahlez 4 661 1817 4. Fa2 (147
Ciker payables (1,050) [1,216) [139) (2,048)
Due to directors (net] - non-trade - [2948) - [154)
Caszh generated from operations 2536 a5 F={=1] 3
Interest paid (494 (377 (281 (195)
Interest received o 5 3 1
Incatne tax paid [174) (171 142 [62)
Met cash from [ used in) operating activities 2175 g 540 [253)
Cash flows from investing activities:
Purchase of property, plant and eguipment (5,329 [3,560) (2,404 [1,927]
Dizpozal of property, plant and equipment 2 4 2 4
Cther investments (173 4] 174 1
Dividdend paid (1,705) 11,313 1,705) 1,313)
Met cash used in investing activities [7,205] [5173) [3,932] [3,237]
Cash flows from financing activities:
Proceeds from iszuing shares 297 - 297 -
Decrease (Increase) in Convertible Bonds [1,2601 - [1,2607 -
[Decreaze) Increase in loans 75344 359 4,052 212
Increasze (Decrease] in obligations under finance lease (822 785 (3517 o895
Met cash from financing activities 5,559 4178 2 B8 2,19
Het effect of exchange rate changes in consolidating subsidiaries [426] 39 [218) [155)
Met (decreasze] increase in cash and cash equivalents 101 (9467 (542 (926
Caszh and cash equivalerts at beginning of year 5,042 4 977 E883 4 937
Cash and cash equivalents at end of period 5,143 4,031 5,143 4,031
CASH AHD CASH EQUIVALENTS
Cash and bank balances 5,587 4 030 5,887 4,030
Fixed deposits 256 1 256 1
5,143 4 031 5,143 4,031




1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions
to shareholders, together with a comparative statement for the corresponding period of
the immediately preceding financial year

Graup

Balance at 1 April 2003
Listing expenszes

Profit for the period
Transfer

Translation adjustment
Dividends paid

Balance at 30 June 2003

Balance at 1 April 2004
Mewy izzue of shares
Tran=sfer due to Bonus izsue
Profit far the period
Transfer

Tranzlation adjustment
Dividends paid

Balance at 30 June 2004

Company

Balance at 1 April 2003
Listing expenszes

Dividend paid

Met profit for the period
Balance at 30 June 2003

Balance at 1 April 2004
Mew izzue of shares
Transfer due to Bonus issue
Listing expenses

Dividend paid

Met profit for the period
Balance at 30 June 2004

lzzued Share Legal Translation | Proposed | Accumulsted Total
capital Rremium | reserve rEServe dividend profits
[losses)
F00o Foao Foao F0o0o Foao Fo0a Fo0o
28,055 21148 723 (2,381 1,313 FRci SBT3
- (M - - - - (7)
- - - - - 2227 2227
- - 7E - - [7E) -
- - - (154 - - (154
- - - - (1,313 - (1,313
25,055 21138 799 [2,535) - 9 465 56,926
25423 22357 1,375 (5,424 1,705 15,504 £3,043
a0 207 - - - - 297
5,703 (5,703 - - - - -
- - - - - 2637 2537
- - 159 - - (1549 -
- - - 1,695 - - 1,695
- - - - [1,705) - (1,705
34 ME 15,861 1537 (23,7267 - 17,882 BE 270
28,055 21148 - - 1,313 a4 50,508
= (7 & = = = 0
- - - - 1,33 - M,313
- - - - - 1,30 1,501
25,055 21138 - - - 1,385 50,574
28423 22357 - - 1,705 11 53,206
a0 207 - - - - 297
5,703 (5,703 - - - - -
- - - - [1,705) - (1,705
- - - - - 1,303 1,303
34,216 16,861 - - - 2114 53,191




1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus
issue, share buy-backs, exercise of share options or warrants, conversion of other
issues of equity securities, issue of shares for cash or as consideration for acquisition
or for any other purpose since the end of the previous period reported on. State also
the number of shares that may be issued on conversion of all the outstanding
convertibles as at the end of the current financial period reported on and as at the end
of the corresponding period of the immediately preceding financial year

Changes in the company's issued share capital

30/6/2004 30/6/2003
At beginning of period 284,226,150 280,548,150
Bonus issue 57,025,427 -
New shares issued under Employees’ Share 901,000 -
Option Scheme (‘ESOS’)
At end of period 342,152,577 280,548,150

2. Whether the figures have been audited, or reviewed and in accordance with which
standard (e.g. the Singapore Standard on Auditing 910 (Engagements to Review
Financial Statements), or an equivalent standard)

The figures have not been audited or reviewed by the Company’s auditors.

3.  Where the figures have been audited or reviewed, the auditors’ report (including any
gualifications or emphasis of matter)

Not applicable.

4. Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied

Same accounting policies and methods of computation are followed in the financial
statements as compared with the most recent audited financial statements as at 31
December 2003.

The financial statements have been prepared in accordance with Singapore Financial
Reporting Standards (FRS) as required by the Singapore Companies Act, Cap. 50. In
previous years, the financial statements were prepared in accordance with Singapore
Statements of Accounting Standard (SAS). The transition from SAS to FRS did not result in
any significant change in accounting policies.

5. If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change

Not applicable.



6. Earnings per ordinary share of the group for the current period reported on and the
corresponding period of the immediately preceding financial year, after deducting any

provision for preference dividends

Group
6 months ended 6 months ended
30/6/04 30/6/03
Earnings per ordinary share for the financial year based on net profit attributable to
the shareholders
(i) Based on weighted average number of ordinary shares in issue ; and 1.53 cents 1.34 cents
(i) On a fully diluted basis 1.52 cents 1.34 cents
Group
3 months ended 3 months ended
30/6/04 30/6/03
Earnings per ordinary share for the financial year based on net profit attributable to
the shareholders
(i) Based on weighted average number of ordinary shares in issue ; and 0.77 cents 0.66 cents
(i) On a fully diluted basis 0.77 cents 0.66 cents

(i) For six months ended 30 June 2004 Earnings per ordinary share (‘EPS’) on existing issued share capital is
computed based on the weighted average number of shares in issue during the period of 341,660,227
(30/06/2003 : 336,657,780 as adjusted for bonus issue) ordinary shares of S$0.10 each.

(D) For three months ended 30 June, 2004 Earnings per ordinary share (‘EPS’) on existing issued share capital
is computed based on the weighted average number of shares in issue during the period of 342,073,368
(30/06/2003 : 336,657,780 as adjusted for bonus issue) ordinary shares of S$0.10 each.

(i) For six months ended 30 June 2004 , fully diluted EPS is calculated on 342,123,856 ordinary shares
assuming all the full exercise of employees' share option outstanding during the year and adjusting the
number of ordinary shares in issue to reflect the effect of all potentially dilutive ordinary shares.

(iv) For three months ended 30 June 2004 , fully diluted EPS is calculated on 342,536,997 ordinary shares
assuming all the full exercise of employees' share option outstanding during the year and adjusting the
number of ordinary shares in issue to reflect the effect of all potentially dilutive ordinary shares.

(v)  There is no dilution in respect of the shares option outstanding as at June 30, 2003

7. Net asset value (for the issuer and group) per ordinary share based on issued share
capital of the issuer at the end of the (a) current period reported on and (b) immediately

preceding financial year

share based on existing issued share
capital as at the end of the period reported
on

Group
30/6/04 31/12/03 Change
Net tangible asset backing per ordinary 19.48 cents| 18.55cents 5.0%

Note: The NTA per ordinary shares is based on 342,152,577 ( 31/12/2003: 341,251,577 as

adjusted for bonus issue) ordinary shares of S$0.10 each at the end of period.




8.

A review of the performance of the group, to the extent necessary for a reasonable
understanding of the group’s business. The review must discuss any significant factors
that affected the turnover, costs, and earnings of the group for the current financial period
reported on, including (where applicable) seasonal or cyclical factors. It must also
discuss any material factors that affected the cash flow, working capital, assets or
liabilities of the group during the current financial period reported on

Second quarter

Compared to the 2Q2003, the Group's turnover increased by S$6.5 million to S$16.6 million
in 2Q2004. The increase in turnover was due to increase in distribution business. The
revenue from manufacturing business was maintained.

The overall gross profit margin in 2Q2004 was lower because higher revenue was recorded
from distribution business which yielded lower margin than manufacturing business.

Due to business expansion of the Group, higher selling and distribution and administrative
expenses has incurred. These were due mainly to increase in staff strength and selling
related expenses such as traveling expenses as a result of more frequent overseas sales
and marketing trips and activities. As a result, profit before tax has decreased by S$0.3
million from S$1.7million in 2Q2003 to S$1.4 million in 2Q2004.

The share of results from associate which was contributed by Eucon Holding Limited
(‘Eucon’), has increased from S$0.6 million in 2Q2003 to S$1.5 million in 2Q2004. The
higher share of results from associate was due mainly to more contributions from the
provision of laser drilling services which commanded a higher margin as compared to the
other categories of business activities.

As approved by the shareholders in the Extraordinary General Meeting held on April 29,
2004, the Company has successfully completed a one-for-five bonus issue on May 12, 2004
and additional 57,025,427 new ordinary shares were issued.

As announced earlier, Europtronic Investment Pte Ltd, a wholly-owned subsidiary, entered
into a conditional bond agreement of $1,260,000 with Greatland Group Pte Ltd (“Greatland”)
and Greatland’s controlling shareholder, Mr. Kung Jung-Chung. The agreement was
completed on May 12, 2004. This was funded by internal source of fund.

First half year

The Group’s revenue increased by S$14.0 million or 68.2% from S$20.5 million in 1H2003 to
S$34.5 million in 1H2004. This increase was due to higher revenue generated from the
manufacturing business which increased by S$1.0 million from S$14.0 million to S$15.0
million and distribution business which substantially increased by S$13.0 million from
S$6.5million to S$19.5 million respectively. The Group's continuing strong sales performance
for 1H2004 was achieved by expanding its product and customer base.

The overall gross profit margin in 2Q2004 was lower because higher revenue was recorded
from distribution business which yielded lower margin than manufacturing business.

The share of results from associate which was contributed by Eucon, has increased from
S$1.7 million in 1H2003 to S$2.4 million in 1H2004. The higher share of results from
associate was due mainly to more contributions from the provision of laser drilling services.
This was partially offset by start up costs from one of its wholly owned subsidiary which only
commenced its PCB manufacturing operation in January 2004.



10.

11.

Profit before tax increased by S$0.8 million from S$4.8 million in 1H2003 to S$5.6 million in
1H2004 was mainly due to share of results from associate. This was patrtially offsetted by
higher selling and distribution and administrative expenses. This has helped the Group to
stay ahead in the marketplace and expand its market share.

Profit attributable to shareholders amounted S$5.2 million, representing a growth of 15.5%
over the S$4.5 million reported in 1H2003.

Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results

The growth of turnover and net profit in 1H2004 are in line with what had disclosed in the
first quarter result announcement.

A commentary at the date of the announcement of the competitive conditions of the
industry in which the group operates and any known factors or events that may affect the
group in the next reporting period and the next 12 months

Although the PRC Government is implementing cooling measures to control its overheated
economy, the impact on us is not significant as our business is not in the sectors that are
targeted under the cooling measures. However, the worldwide rising oil price has affected the
average cost of raw materials. To address the narrowing of gross profit margins, average
selling prices have been adjusted marginally upwards to partially offset the increase in cost of
raw materials.

Owing to heavy electricity usage during the summer, many Chinese industrial areas
encountered periodic power stoppages resulting in temporary plant shutdowns. However, both
our plants in Suzhou and Shenzhen have not been significantly affected by these power
stoppages. The Group expects the power shortage condition to abate in the upcoming months,
with the beginning of the fall season and the gradual cooling of temperature in the PRC.

The management will continue to evaluate and implement various strategies to consolidate and
improve the operating performance of the Group in the second half of 2004. The Group will
continue to expand through developing relationships with principals by providing value added
services to customers and expansion of regional distribution network and customer base.

The associate — Eucon expects the demand for mechanical drilling, routing and PCB
manufacturing services from the PRC to increase. In addition, Eucon expects demand for laser
drilling service to increase with the rise in HDI PCB consumption. Eucon is expected to
contribute positively to the Group's results which will be in line with the market growth. On
September 8, 2004 Eucon was officially listed on main board of SGX-ST.

Taking into account of the above, the Group is on track to achieve another year of growth in
2004,

Dividend
(a) Current Financial Period Reported On
Any dividend declared for the current financial period reported on? None
(b) Corresponding Period of the Immediately Preceding Financial Year

Any dividend declared for the corresponding period of the immediately preceding
financial year? None



12.

(c) Date payable
Not applicable.
(d) Books closure date

Not applicable.

If no dividend has been declared/recommended, a statement to that effect

Not applicable.

PART Il - ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT

13.

14.

15.

16.

(This part is not applicable to Q1, Q2, Q3 or Half Year Results)

Segmented revenue and results for business or geographical segments (of the
group) in the form presented in the issuer’s most recently audited annual financial
statements, with comparative information for the immediately preceding year
Not applicable.
In the review of performance, the factors leading to any material changes in

contributions to turnover and earnings by the business or geographical segments

Not applicable.

A breakdown of sales

Not applicable.
A breakdown of the total annual dividend (in dollar value) for the issuer’s latest full
year and its previous full year

Total Annual Dividend (Refer to Para 16 of Appendix 7.2 for the required details)

Latest Full Year (S$'000) Previous Full Year
(S$'000)
Ordinary 0 0
Preference 0 0
Total: 0 0

BY ORDER OF THE BOARD

Huang Shih-An
Chairman
September 14, 2004
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